Which opportunities do digital assets present to you? To answer this question, you need to know your perspective. This book in the Cambridge elements series is written from the point of view of the investor—or, better, from the point of view of the person managing a diversified portfolio and thinking about including digital assets in this portfolio. In this book, we 
· Explain the underlying principles of digital assets.
· Differentiate between the use cases of digital assets and their respective value propositions.
· Expose different metrics, valuation methods, and risk models applicable to digital assets.
· Develop a framework for digital asset inclusion (or exclusion) in an investment portfolio.

In sum, in this book, we address digital assets' use cases, value drivers, and risk profiles. Understanding digital assets means knowing how to use This is a pragmatic approach. It is pragmatic because it looks for the use of digital assets rather than their underlying technology. Naturally, the technology impacts the use case. However, as an investor or a portfolio manager, the focus is to know how the digital asset behaves economically instead of technically.

This pragmatist stance views digital assets as an evolving space. We are currently at the beginning of this development. Their use cases are still emerging; even the base technology can undergo several changes. Even risk assessment is challenging because of the limited timeframe and data volume. At this stage – well, at any – it isn't easy to choose winners. With the expansion of the digital assets space, solidifying use cases, and even accumulating knowledge from its pitfalls and crises, investors will learn more about digital assets, and the models will improve.

In principle, any investment creates value by making something consumers want. Financial assets facilitate this creation, mobilizing financial resources and directing them to venues for potential value creation. Financial investments often solve specific problems in market processes, such as bridging capital scarcity, providing liquidity, enabling risk-takers to act, mitigating risk, and qualifying and differentiating steps in the chain of value addition.
 Viewing digital assets as a type of financial investment, this book assesses their use cases in terms of whether they, in the end, make something consumers want.  This value proposition is what investors look for when considering a digital asset. Simply put, a digital asset is only as good as its use case.

So, what is in there for you about digital assets? If you are an investor or portfolio manager, this book tells to you what to look at, how to mitigate risk and how to include these assets in a balanced prrtfolio.
